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 Created by the California Legislature In
1967

e Purpose: Increase worldwide demand

 Per capita consumption has increased
from less than 2 pounds per person to
today’s 8-pounds per person



e 1968 — 27 million boxes
e 2005 - 97 million boxes

e 1968 — sold Iin the United States

e 2005 — exported to more than 50
countries
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 Approximately 500 farmers
 Mostly family businesses

e 120,000 acres

 High quality product
 Reasonable price
 World-class varieties



e The best varieties in the world are from
California

e 45 percent of California volume is
USDA-developed varieties

« U.S. growers competing with U.S.-
developed table grapes



 Foreign competitors growing varieties
from California’s industry-supported
USDA breeding program

* Chile

— Demise of “Emperor”
— Loss of late market
— Loss of farms



e Mexico and Chile

— Decline of Coachella Valley volume
— Loss of farms

e Braazil, Italy, Peru

* International market competition



Cold call on OTT in 1998
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Ingness to risk policy change
Ingness to advise industry
Ingness to listen to industry
Ingness to adjust procedures



 Today...
— Two new varieties licensed internationally

— Three new varieties licensed domestically
and internationally

— Three nurseries licensed to propagate
— Protection filed in 10 countries



 Today...
— Enforcement actions required

— Ranging from financial penalties to vine
removal to litigation

— Lawsuit against one of our own



 Today...
— OTT's critical role

« Assistance with patent applications
e Guidance on program development
 Enforcement approval

e Coordination with CTGC legal counsel, USDA-
OGC, DOJ






e Grower Licenses - 147

 Plant sales 2005-2006 2006-2007
— Autumn King 158,087 [/ 376,671
— Summer Royal 287,585 /1,155,354
— Sweet Scarlet 76,094/ 33,036



 New variety development is critical to
the survival of California’s fresh grape
Industry

« OTT saves breeding program

 Any variety worth releasing is worth
protecting
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